May 2, 2012

Bre: NEWSFLASH!

ice Financial Serves as Sole Underwriter
on $69 Million Bond Transaction for
irgin Islands Water and Power Authority

RATINGS: See “Ratings” herein.
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The proceeds of the Series 20124 Bonds will be used, together with amounts on deposit in certain existing funds of the Authority, to (i) refund the
Authority’s Electric System Revenue Refunding Bonds, Series 1998, and (it) pay certain costs of issuance of the Series 2012A Bonds.
The proceeds of the Series 2012B Bonds will be used to (i) refinance a portion of the Authority's Electric System Term Loan (defined herein),
(it) make a deposit mnto the Subordinated Debt Service Reserve Fund sufficient to satisfy the Series 2012B Subordinated Debt Service Reserve Fund . . . .
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The proceeds of the Series 2012C Bonds will be used to (i) refinance the Electric System’s Working Capital Lines of Credit (defined herein) and a
portion of the Overdraft Credit Facility (defined herein), (i) make a deposit into the Series 2012C Subordinated Debt Service Resewve Fund sufficient to
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discussed under “RONDHOLDER RISKS."

The Series 2012 Bonds are offered subject to prior sale, when, as and if issued by the Authority, subject to the approval of legality by Hawkins
Delafield & Wood LLP, New York, New York, Bond Counsel to the Authority. Certain legal matters will be passed upon for the Authority by Lorelei M.
Farrington, Esquire, General Counsel to the Authority. Certain legal matters will be passed upon for the Underwriter by Orrick, Herrington & Sutcliffe
LLP, Washington, D.C., counsel to the Underwriter. It is expected that the Series 2012 Bonds will be available for delivery through the facilities of DTC in
New York, New York, on or about May 3, 2012.
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